LOPMENT PROGRAMME AND THE GOVERNMENT OF THE
FORMER YUGOSLAY REPUBLIC OF MACEDONIA

|

W HEREAS the United Nations Development Programime (hereinafler referred to
mo CUNDP") and the Government ol Former Yugoslav Republic of Macedonia
(horemaier relerred wooas the “Government™”) have agreed (o co-opcral'_e in the
plementation ol o project in the Former Yugoslav Republic of Macedonia “Innovative
Solutions for tmproved Access o Serviees at Loeal Level” (hereinalter refegred to as
“the Project ) as deseribed in the Project Document and substantive revision submitted
o the Government Tor informartion and enclosed in Attachment A 10 this Ag|@u1'|‘1i¢:|1l.

WIEREAS the Government has informed UNDP of its willingness (o gontribute
tinds (hereinatier referred 1o as "the contribution”) to the UNDP on a cost-shatiing basis

prinerease the resourees available for the Project:

WIHREAs the UNDP shall designate an Implementing  Parmer: for  the
iipleentation ol the Project financed from the contribution (hereinafter refegred to as
“tmplemenung Partiner”)

NOMW THEREFOREL UNDP and the Government hereby agree as I‘ollowis;;:

Article |

i The Government shall. in the manner relerred to in paragraph 2 ol this Artigle, place
at (he disposal of UNDP the contribution of in MKKD 13,529,000.00 (thirteen million
tive hundred tventy nine thousand denars): '

X . . . L .y
P Gosvernment shatl, inaccordance with the schedule ol payments set oul below.,
Jdepostt e vontibution in: !

Bauh N Stopanska Banka A.DD. - Skopje

Neledresas T Oktomvri 7. 1000 Skopje ’
NCCHEIE Nt UINDP NMKD

Nocuint Noomdwer: 2000010514340 14

Sl ¢ STOBMRK2N

Refosenvy: “Innovative Solutions Tor Improved Access to Services at

lLocal Lavel™

Bate puyinent dug Amount(MICD)
SR MK 13.529.000.00



Fhe Governmentwill inform UNDP whw the Contribution is paid via en e- ma|l with
reniianee  imformation Lo ' nsicundp.org. providing  the [ollowln
Macedonia, UNDP Skopje, “I|rmovalwc
solutions tor fmproved Aceess o Services at Local Level™, This inl’ormati(;m should
also be meluded in the bank remittance advice when funds are remitted 1o UNDP.

|

mrornton: Former Yugoslay Re publm ol

Ihe value of the pavment, il made in a curreney other than United States dollars, shall
be determined by applving the United Nations operational rate ol exchange infeffect on
the diate of paviment. Should there be a change in the United Nations operational rate of
cwChanee prior o the 1ull utilization by the UNDP of the payment. the value ol the
halance o funds sull held ot that time will be adjusted accordingly. Y, in such a case. a
loss inthe value of the balance of funds is recorded, UNDP shall inform the
Government with a view o determining whether any further financing :cuuld be
provided by the Government. Should such further financing not be available, the
assistanee - be provided 1o the Project may be reduced, suspended or termjnated by
LNDP |

|
Lo ahove schedule of pavments takes into account the requirement that contributions
shall be paid i advance of the implementation ol planned aclivitics. [f may be
aniended to be consistent with the progreess of project delivery.

I finaineia!d accounts and statements shall be expressed in United States dolfars,

UNDIP oy agree o aceept Contributions ina currency other than Unit JI..LI States
Jolis provided such currency is Tully convertible or readily usable by UNDP and
subject o the provisions of paragraph 6 above. Any change in the currengy of the
Contribution shell be made only in agreement with UNDP.

Vi dnterest revenue attributable o the contribution shall be credited 1o the UNDP
vevount and shall be utilized in accordance with established UNDP procedures.

Article 1

|
in ecordane with the decisions and directives of UNDP's Executive Board| reflected
i it Palicy on Cost Recovery from Other Resourees, the Contribution shall be subject
o cost recovery tor indireer costs incurred by UNDP headquarters and C()un|1ry ollice
SHUCHUTS |.m\ ulmu (mnual Nanagement Support (GMS) services, 1o cover hcsL
GNS costs, ¢ charged a fee equal to 3% or MKD rtU> 870.00.
Furthermore. as long_; as thcy are uncquivocully linked to the specilic pl()‘]ll;‘L_[(S), all
direct costs of implementation, including the costs ol implementing |)artn.c:r, will be
identificd in the projeet budget against a relevant budget line and borne by lliwe project

daecoidimely
v |



Fhe agregare ol the amounts budgeted for the project, together with the estimated cosls
ol reimbursement ol related support services. shall not exceed the lotal [resources
available to the project under this Agreement as well as funds which may be available (o
the project for project costs and for support costs under other sources of financi 8.

Article 11

o Ehe contibution shall be administered by the UNDP in accordance withh UNDP
e hations, rules. policies and procedures, applying its normal proceduras for the
Cruation ol i prajects, :

Project management and expenditures shall be governed by the regulatio)ws, rules,
policies and procedures of UNDP and. where applicable. the regulations, rules,
policiesand procedures ol the Implementing Partner.

Article 1V

| The implementation ol the responsibilities of the UNDP and of the Implementing
Partaer pursuant Lo this Agreement and the relevant project document |shall be
dependent on receipt by the UNDP of the contribution in accordance hwith the
schedule ol payviments set out in Article 1. paragraph 2. above, UNDP shalll not start
impicmentation ol the activities prior 1o receiving the Contribution or the first tranche
altthe Contribution (whichever is applicable)

L unloreseen increases inexpenditures or commitments are expected or realized
(whether due e inflationary factors, uctuation in exchange rates or upforeseen
cuntingencies) UNDP O shall submit 1o the Government on a limelyibasis a
supplementary estimate: showing the further financing that will be necesdary. The
Government shall use its best endeavors (o make available to UNDP the giditional

s reguired.

o 1 the Contribution referred to in Article |, paragraph 2, above, are not re¢eived in
accordance with the payment schedule, or if the additional financing required in
accordance with paragraph 2, above, is not forthcoming from the Govenpment or
other sources. the assistance to be provided to the Project under this Agreement may
be reduced. suspended or terminated by UNDP,

o |
Article V |

COrvneisinp ofequipment. supplics and other property financed (rom the contribution shall
vesbom U DP Mauers relating 1o the wransler of ownership by UNDP [shall be
deternnaed e accordance with the relevant policies and procedures of UNDP,



Article Vi !

Fhe contribution shall be subject exc to the internal and exlernal] auditing
procedures provided for in the financial regulations, rules, policies and procedures of
ERNDIS

Article VII
UNDP shall provide the Government on_ request with [nancial and other reporty prepared

i accordance with UNDP reporting procedures.

Article VI

FUNDP s _ Uwhen all activities relating to the Project have been
conpleted in accordance with the ProDoc.

Notw ithstanding the completion of all activities relating o the Project, UNDP shall

Feontinue (o hold unutilized funds from the Contribution until all commltl rents and
liabilities incurred in implementation of the activities finance by the contribtition have
been satishied and these activities brought to an orderly conclusion.

ll llm dnutilized funds prove insulficient to meet such commitments and [liabilities,
P shall notily the Government and consult with the Government on the manner
in which such commitments and liabilities may be satisfied.
|
b I cases where the IProject is comipleted in accordance with the project docwnent any
unds below 5,000 USD (five thousand US Dollars) that remain unexpended after all
comminnents and liabilities have been satisfied shall be automatically reallocated by
UNDP. Ay [unds above 5.000 USD (five thousand US remain
unexpended atier all commitments and - liabilities have  been sal‘isﬂul! shall be
reallocated by UNDP alter gonsultation with the Government.

Article IX '

| Adler consuhations have taken place between the two Parties to this Agreement and
provided that the Tunds from the Contribution already received are, together with
other Tunds ayailable w the Project. sufTicient to meet all commitments and liabilities
mearred inthe implementation ol the Project, this Agreement may be terminated by
UANDP or by the Government. The Agreement shall cease to be in force thirty days
atter cither of the Partics may have given notice in writing to the other Party of its
decision Lo terminate the Agreement.

I the unutilizad contribution-payments, together with other funds available Lo the
Project. are insullicient to mect such commitments and liabilities. UNDP shall notify
|



the Government and consult with the Government on the manner in which such
commitments and liabilies may be satisfied.

—o

Notwithstanding (ermination of this- Agreement, UNDP shall continue' to hold
unutilized tunds until all commitments and labilities incurred in implementation of
the activities tinaneed by the contribution have beey satislicd and these uctivities
brought o an orderly conclusion.

Lo Tnrcases where this avreement is terniinated before Project completion any funds below

2000 USD (five thausand US Dollars) that remain unexpended afler all commitments

and Tabilities have been satisficd shall be automatically reallocated by UNDP, Any

lunds above 50000 LS (ive thousand US Dallars) that remaii unexpended, afler all

comimiiments and liabilities have been satislied shall be reallocated by UN[IP afier

consultation with the (iovernn|wnL
|

Article X

My notice or correspondence between UNDP and the Government will be addr¢ssed as
follows: ) 'f |

(i) Fothe Government: -
Lirim Shabani, Mil}]islcr |
Ministry ol |Local Sell-Government, ‘
Dame Gruev no, 14, 1000 Skopje

‘, !

(1) Upon receipt of llimds. UNDP shall send an clectronic receipt! to the
Government email address provided below as confirmation that the
remitted funds have been received by UNDP

|

(©)  To UNDP: | |
Louisa Vipon, Resident Representative
Lned Nations Devielopment Programme
sma Udarna Brisada, 1000 Skopje

Article X1

Phis Agreement shall enter into force upon the signature of this Agreement by ;purties
horetos on the date ol the Tasy signajure. |
INCWIENTSS WHEREOE the undersigned. being duly authorized thereto, have signed
e present A vreenmiont in the English and Macedonian languages in two copies,



Forthe Government:

ESleniyre )
Same |

i Shabani
Fotes Minizrer tor Focal Seli=Government
Date: 22 Decemboer 2014

ISR NS

Porthe United Nutions Development Programme — UNDP;

(ST v e
St Louisa Vinton ' 1.3 "K N
idde: Resident Representative 8 g"'-
Prate: 22 December 2014 i" R

Placer Skopje




